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Change in Recommendation for PNB Housing Finance Limited from HOLD to BUY

To Our Valued Investors,
We are writing to provide an update regarding our recommendation on PNB Housing Finance Limited.

On June 4, 2025, we issued a BUY recommendation on PNB Housing Finance Ltd. at a price of INR 1,057, with a 12-
month target price of INR 1,216, based on our detailed fundamental analysis. This recommendation, along with our
investment thesis, was published in our research report dated July 29, 2025.

The company’s Q1FY26 results, released on July 21, 2025, were in line with our expectations and reflected continued
improvement in operational and financial performance.

However, on July 31, 2025, the company announced that Mr. Girish Kousgi, MD and CEO, had tendered his resignation
to pursue other opportunities. The Board of Directors accepted his resignation, effective October 28, 2025.

Following this development, on August 1, 2025, we revised our recommendation on PNB Housing Finance Ltd. from
BUY to HOLD at a price of INR 810, in view of the uncertainty arising from the unforeseen event. Subsequently, the
stock witnessed significant volatility between August and mid-September 2025, driven largely by negative market
sentiment, and bottomed out around INR 750 on August 30, 2025.

However, on September 17, 2025, we revised our recommendation on PNB Housing Finance Ltd. from HOLD to BUY at
a price of INR 840, while maintaining our initial 12-month target price of INR 1,216. We continue to believe that PNB
Housing Finance remains a professionally managed organization with a strong governance framework. Furthermore,
the senior management has assured shareholders that the company is in the process of finalizing an experienced
candidate for the CEO position in the coming months.

Furthermore, the company’s Q2FY26 results, released on October 27, 2025, were in line with our expectations and
demonstrated continued strong improvement in business performance. The senior management also highlighted in
Q2FY26 conference call that “the Board-led CEO selection process is underway, with a formal disclosure expected soon.
In the interim, the current leadership team has ensured seamless business continuity and steady performance.
Management reiterated that the company’s core mortgage strategy remains firmly in place, with no significant strategic
changes anticipated under the new CEQ.”

That said, we would like to highlight that a degree of uncertainty still persists regarding the appointment of the new
MD and CEO, which continues to weigh on market sentiment. We believe that if the senior management appoints a
well-recognised and experienced leader whose background and expertise align with company’s lending philosophy and
target customer segment, the market response is likely to be positive. Such an appointment could help the stock recover
its recent notional losses and reverse the impact of negative sentiment and uncertainty observed in recent months.

As of October 30, 2025, we continue to believe that PNB Housing Finance Ltd. continues to demonstrate strong
professional management and sound corporate governance practices. We therefore maintain our BUY
recommendation at a price of INR 935, while retaining our initial 12-month target price of INR 1,216.

Thank you and best regards,
On behalf of Research Team
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Disclaimer: This document has been prepared by Bajaj Capital Markets Limited, BCML (formerly known as Just Trade Securities Itd, JTSL)

This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument / security(ies) or as an
official confirmation of any transaction. Further this document/report should not be construed as an investment advice. Readers
should take independent advice from their Financial Advisor, before acting upon or taking any decision based on this document/report.
The information contained herein is from publicly available data or other sources believed to be reliable. We do not represent that
information contained herein is accurate or complete and it should not be relied upon as such. This document is prepared for
information purpose only and is not intended to be and must not alone be taken as the basis for an investment decision. The user
assumes the entire risk of any use made out of this information. Each recipient of this document should make such investigations as
it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved). The investment discussed or views expressed may not be suitable for all investors.

Affiliates of BCML may have issued other documents/reports that are inconsistent with and reach to a different conclusion from the
information presented in this document/report.

This document/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary
to law, regulation or which would subject BCML and affiliates to any registration or licensing requirement within such jurisdiction. The
securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

In no event shall BCML, any of its affiliates or any third party involved in, or related to, computing or compiling the information herein
have any liability for any damages of any kind. Any comments or statements made herein are those of the analyst and do not
necessarily reflect those of BCML and/or its affiliates.

This document/report is subject to changes without prior notice and may contain confidential and/or privileged material and is not
for any type of circulation. Any review, retransmission, or any other use is prohibited.

BCML will not treat recipients as customers by virtue of their receiving this document/report.

BCML, its directors, employees and/or its associates/affiliates or their employees may have interest and/or hold position(s), financial
or otherwise in the securities mentioned in this document/report.



